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SUBJECT: THE MEDICARE-APPROVED PRESCRIPTION DRUG DISCOUNT
CARD PROGRAM

The purpose of this letter is to provide the County Welfare Directors with information
about the Medicare Prescription Drug, Improvement and Modernization Act of 2003,
which includes the Medicare Prescription Drug Discount Card program, the Transitional
Assistance (TA) program, and Medicare Prescription Drug program. This letter also
notifies county staff that Medi-Cal beneficiaries are not eligible to receive benefits
through the discount and TA programs.

On December 8, 2003, the Medicare Prescription Drug, Improvement and
Modernization Act of 2003 was signed into federal law. This Act will provide Medicare
beneficiaries with:

e access to discounts on their prescription drugs through enroliment in a discount
card program;

o a $600 subsidy through the TA program to certain low-income individuals to
purchase prescription drugs; and

« comprehensive Medicare prescription drug coverage.

The discount card and the TA program will be available in the Spring of 2004. The
application process will be a responsibility of the federal government and drug card
sponsors. These programs are available to Medicare beneficiaries, but not to those
who are also certified eligible for and receiving full-scope Medi-Cal. Those individuals
will continue to receive their prescription drug coverage through Medi-Cal. Medicare
will deny applications for TA and discount cards made by full-scope Medi-Cal
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